28o              PEASANT LIFE IN CHINA

To borrow money from the usurer at least leaves open
the possibility of repaying when the time comes.

I was not able to calculate the total amount of loans
from usurers outstanding in the village. Since there
are few, if any, other ways for the ownership of the
subsoil to pass out of the village, the extent of tenancy
might be an indication of the extent of the usury
system (XI~5).

The existence of the system is due to the lack of a
better financial organization between the town and
village. Under the present system of land tenure,
the villagers supply an increasing amount of produce
to the town in terms of rent while there is no means
for the villagers to draw back an equivalent amount
from the town. Formerly when the chief textile
industries in China, such as silk and cotton, were
developed in rural districts, the villagers were able to
offset the outflow of rural wealth by the profit made
from the industrial export. The rapid deindustriali-
zation of the rural district has dislocated the financial
balance between town and village. The rural problem,
broadly speaking, originated in deindustrialization,
finds its concrete expression in financial insolvency and
is crystallized in the issue of land tenure. In the
village, effort for an immediate solution has been
directed to the rehabilitation of the silk industry. The
partial success of this industrial reform is significant
also as a factor relieving the acute land problem.

5. CO-OPERATIVE CREDIT SOCIETY

In this connection I should also mention the well-
intentioned measure by the government for stabilizing
rural finance through the co-operative credit system.
The co-operative credit system, introduced into the